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SHIRE PRESIDENT’S MESSAGE
2016/2017 BUDGET

On behalf of my fellow Councillors, | am pleased to present this message as Shire
President to the residents of the Shire of Nannup on the content of the 2016/2017
Annual Budget.

| mentioned last year that the 2016/2017 year would be a year of consolidation following
a very active 2015/2016 financial year with major projects being undertaken. Whilst this
is the case, it has not meant that everything has come to a standstill, the 2016/2017
Budget still maintains the excellent services that are delivered to the residents of the
district and contains a number of initiatives and projects that will be delivered throughout
the course of the year.

One major project that has been canvassed by residents for a number of years is the
implementation of a Rural Numbering System (RNS) for the Shire of Nannup. The RNS
is primarily designed to provide immediate identification of properties in times of
emergency. Council has allocated an amount of $25,000 in the 2016/2017 Budget to
commence this process, which will entail the identification of all properties within the
Shire and the special lot numbers to be allocated. Phase 2 of the project, which will be
undertaken in the 2017/2018 Budget will be providing the physical signage to each
property. Council was hoping to deliver this project in its entirety this year and had
applied for grant funding to assist it in this regard but unfortunately the grant funds were
not forthcoming.

With the appointment of one of Council's employees as a part time Ranger in the
2015/2016 financial year, which alieviated the need for Council to rely on engaging the
services of the City of Busselton in providing contract Ranger services at a cost, the
need for a pound to impound stray dogs has been necessary and Council wili now
construct such a facility at its Nannup Shire Depot. The previous practice of tying up
stray dogs at the Council offices and then relying on staff to take the animal home for
any reason, i.e. the dog had not been claimed, was not a practical solution. Therefore,
Council has allocated $10,000 for the construction of this facility this coming financial
year.

Council has acknowledged the wonderful work that the Nannup Music Festivai and
Flower Garden Festival Organising Committee’s do to present quality Festivals for the
Nannup community that does have significant benefits to the economy of the Shire.
Council has recognised that funding streams to Festival Organising Committees has
diminished through the ever increasing freeze of State Government Funds in the current
economic climate and therefore, each Organising Committee has been granted an
additional $3,000 in funding for the 2016 and 2017 events respectively. Council is
cognisant that the Organising Committee’s must remain viable in their own right and will
need to adjust their Events to suit income streams, but it was considered that their
importance to Nannup to attract visitors to our town and Shire at this time warrants
additional financial assistance.

In the 2016/2017 financial year Council will provide $5,000 to the Lower Blackwood
Vertebrate Pest Management Committee to assist it in the Feral Pig Control Program.
The Committee does receive State Government assistance to engage contractors to cull
feral pigs however, this is not a huge amount and Council wished to assist the
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Committee in this regard as it has been acknowledged that there is a real problem with
an increase in the feral pig population in the Shire of Nannup.

The continual freeze of the indexation to the annual Financial Assistance Grant (FAGs)
from the Federal Government over a three year period has had a significant financial
impact on Local Governments throughout the State, and in the Shire of Nannup’s case,
the freeze has effectively seen a reduction of approximately $250,000 of funding over
this period. For a Shire with a minimal rate base, this loss of funding has meant that
Council has had to cut its cloth to suit to meet this reduction in funding. Council still
acknowledges the importance of the current annual FAG's funding of $1,300,000
(consisting of $800,000 General Purpose Funding and a $500,000 Road component)
which provides Council with the opportunity to continue to provide the delivery of
important services and community infrastructure during the year. It is hoped that
following the 2 July Federal Election, the incoming Government will reverse the freeze to
the indexation to allow local governments to keep pace with the ongoing demand.

The 2016/2017 financial year has seen a revaluation for Unimproved Valuations (UV's)
and Gross Rental Valuations (GRV's) across the Shire. UV's undergo annual
revaluations with GRV's being undertaken normally every 3 years. UV's fell by an
average of 2% however this decrease was not across of the whole of the Shire as some
properties had no movement in value at all. On the other hand, the GRV revaluation
saw an overall increase of 21.87% with Landgate, the valuing authority, advising the
increases are a result of market increases in sales and rentals since the last review.

Council in developing its 2016/2017 Budget identified the need for $1,508,524 to be
sought from Rates having considered all of its expenditure and income requirements.
Based on the above UV and GRYV figures and fluctuations, it necessitated an average
rate increase of 3.98%. | need to stress that 3.98% is an average and some rate payers
will receive a higher increase than the average due to their UV or GRV revaluation. All
in all, a 3.98% average rate increase is a good result in this current economic climate.
Council and staff worked hard to minimise increases and will continue to manage the
Shires financial affairs in a responsible manner. | would urge rate payers to discuss any
concerns that they have with their 2016/2017 rate notice with Council's management
team.

Council has maintained a very robust road works program in the 2016/2017 financial
year through funding via Roads to Recovery, FAGs and Council's own financial
resources. Council’s Manager for Infrastructure is responsible for this program and
would be more than happy to discuss any aspects regarding the upcoming program of
works.

| would urge all residents to query any aspects of the 2016/2017 Budget directly with
Council's management team who would only be too pleased to provide explanation. |
sincerely thank my fellow Councillors and staff for their considerable input over a
number of months in delivering what | believe is a Budget that meets the requirements
to maintain the delivery of services for rate payers and residents of our Shire.

Tony Dean
Shire President



CHIEF EXECUTIVE OFFICER’S
2016/2017 BUDGET REPORT

It does not seem that 12 months have elapsed since my last report to the community on
the outcomes of the Budget deliberations by Council. The 2015/2016 year was an
extremely busy one for Council and staff with the completion of the Recreation Centre
Function Room and refurbishment to existing facilities and the completion of the first
stage of the Main Street Upgrade project. With the Shire President reporting that the
2016/2017 Budget will be one of consolidation, it does continue to provide sound
financial management to meet the expectations of service delivery and projects during
the course of the coming 12 months.

Council has maintained its commitment to its Reserve Funds in the 2016/2017 financial
year to ensure that it has the necessary backup funds should the need be required. Its
Asset Management Reserve and Plant Reserve Funds will remain with predicted healthy
balances of $450,000 and $340,000 respectively at year end. Other Reserve Funds for
specific purposes have also been managed to enable future planning, with the Main
Street Reserve Fund being set aside for Stage 2 of the southern section of Warren Road
being scheduled in the 2017/2018 financial year.

A major cost for Council in its Budget is the ongoing costs associated with the
management of waste removal and the Waste Management Facility itself. In 2014/2015
Council introduced a levy on ratepayers via the Waste Avoidance and Resource
Recovery Act 2007 (WARR Act) as a means of recouping such costs which was widely
accepted by the community as a necessity for this purpose. There was however an
anomaly for rural based ratepayers with multiple properties where the levy was imposed
for each property. Council has rectified this anomaly in the 2016/2017 Budget through
the adoption of a Policy that will provide exemptions from multiple Waste Management
Fees to rate payers under certain conditions and criteria. Property owners who believe
that they may fit the criteria required to have the exemption applied will be required to
state in writing the reasons for such exemption. There has however been an increase in
the levy to $53.00 in the 2016/2017 Budget to recognise the ongoing costs associated
with waste management. Increases have also been imposed on kerb side removals in
the residential areas for similar reasons. It is Council’'s intention to eventually make
waste management totally cost recoverable in order that these costs are not being
impacted upon the normal income streams and increases in the above areas will
continue in coming years to achieve the cost recoverable status.

It never ceases toc amaze me at the amount of paper that is consumed in the preparation
of reports and agendas to Council and to alleviate the costs associated with such
consumption, staff recommended to Council that it goes as paperless as possible
through the introduction of a software program where all information will be provided via
electronic means.

Whilst there are initial costs associated with the purchase of the software program and
associated hardware in the 2016/2017 Budget, the long term savings on paper will be
realised and this has been proven at our neighbouring Councils with the introduction of
similar programs.

As reported by the Shire President, the average rate increase for the 2016/2017
financial year of 3.98% is a good outcome based on the level of services provided and
the continued expectations of the community to deliver projects and services. | would
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encourage residents to peruse the Budget document and to direct any areas of concem
to the relevant Managers or myself for clarification.

| would like to particularly thank Ms Tracie Bishop, Councils Manager Corporate
Services, for the work that she has put in preparing the Budget documentation
throughout the whole process, which commenced early in the 2016 calendar year. |
also thank all Counciliors and Mr Chris Wade, Manager for Infrastructure, for their
support during this period in order that a well balanced Budget could be delivered for the
2016/2017 financial year.

Peter Clarke
Chief Executive Officer



Revenue
Rates

STATEMENT OF COMPREHENSIVE INCOME BY NATURE OR TYPE
FOR THE YEAR ENDED 30 JUNE 2017

Operating Grants, Subsidies and

Contributions

Fees & Charges

Service Charges
Interest Earnings
Other Revenue

Total Revenue

Expenses

Employee Costs
Materials and Contracts

Utility Charges

Depreciation on Non-Current Assets
Interest Expenses

Insurance Expenses

Other Expenditure

Total Expenses

Non-Operating Grants,
Contributions
Fair value adjustments to financial assets at

Subsidies

fair value through profit or loss
Profit on Asset Disposals
Loss on Asset Disposals

NET RESULT

Other Comprehensive Income

Changes on Revaluation of Non-Current

Assets

Total Other Comprehensive income

TOTAL COMPREHENSIVE INCOME

and

Note

13
10
2(a)

2(a)
2(a)

2016/17 201516 2015/16
Budget Actual Budget
$ $ $

1,509,754 1,458,691 1,450,846
1,633,997 1,006,452 2,287,403
342,762 334,585 301,236
0 13,313 0
67,801 79,517 104,246
44,150 77,735 48,150
3,598,464 2,970,293 4,191,881
(1,685,355) (1,596,086) {(1,619,955)
(1,400,350) (1,271,987) (1,155,151)
(94,178) {104,413) (96,681)
(1,708,889) (2,431,279) (2,049,850)
(4,650) (7,256) (8,659)
(183,476) {157,155) (174,016)
{(300) (1,467) (300}
(5,077,198) (5,569,643) (5,104,612)
(1,478,734) (2,599,350) (912,731)
1,308,000 2,588,970 3,100,540
0 0 0
0 9,500
(18,000) (43,075) {15,700}
(188,734) (43,075) 2,181,609
{188,734) (83,456) 2,181,609

Fair value adjustments to financial assets at fair value through profit or loss and other
comprehensive income is impacted upon by external forces and is not able to be reliably
estimated at the time of budget adoption. it is anticipated in all instances that any other
comprehensive income will relate to non-cash transactions and, as such, have no impact on this
budget document. Fair value adjustments relating to the re-measurement of non-current assets
through profit or loss will be assessed at the time they occur with compensating budget
amendments made as necessary. This statement should be read in conjunction with the
accompanying notes.



STATEMENT OF COMPREHENSIVE INCOME BY PROGRAM
FOR THE YEAR ENDED 30 JUNE 2017

Revenue

Govemnance

General Purpose Funding

Law, Order, Public Safety

Health

Education & Welfare

Housing

Community Amenities

Recreation & Culture

Transport

Economic Services

Other Property & Services

Total Revenue

Expenses Excluding Finance Costs

Govemnance

General Purpose Funding

Law, Order, Public Safety

Health

Education & Welfare

Housing

Community Amenities

Recreation & Culture

Transport

Economic Services

Other Property & Services

Total Expanses

Finance Costs

Community Amenities

Transport

Non-Operating Grants, Subsidies & Contributions
General Purpose Funding

Law, Order & Public Safety

Education & Welfare

Recreation & Culture

Transport

Economic Services

Profit/(Loss) on Disposal of Assets
Govemance
Transport

NET RESULT
Other Comprehensive Income

Changes on Revaluation of Non-Current Assets
Total Other Comprehensive Income

TOTAL COMFREHENSIVE INCOME

201617 2015/16 2015/16
Budget Actual Budget
$ $ $
0 79 500
2,934,891 2,248,837 3,586,882
194,763 170,274 186,947
7,885 8,942 2,730
48,969 116,677 53,830
31,720 24,199 35,356
185,237 188,819 150,851
29,446 30,979 28,785
111,284 105,154 95,000
24,270 47,289 21,000
30,000 29,044 30,000
3,598,465 2,970,293 4,191,881
{312,261) (298,609) (300,344)
(163,227) (162,030) (167,350)
(449,330) (520,615) (456,879)
(65,070) {69,465) (68,959)
(179,946) (253,937) (215,868)
(48,004) (44,193) (52,983)
(509,106) (391,131) {491,871)
{630,666) (674,321) (581,923)
(2,647,345) (2,936,056) (2,436,634)
(167,768) (1565,727) (149,516)
100,177 (156,304) (173,626)
{5,072,546) {5,562,388) (5,095,953)
(4,650) (5,543) (5,580)
0 (1,713) (3.079)
{(4,650) {7,256) {13,184)
0 0 721,656
0 0 0
0 0 0
0 993,064 879,884
1,308,000 1,442,785 1,344,000
0 153,121 155,000
1,308,000 2,588,970 3,100,540
0 {14,745) (15,700)
{18,000) (28,330) 9,500
{18,000) {43,075) (6,200)
(188,734) (83,456) 2,181,609
0 0 0
0 0 0
{188,734) {83,456) 2,181,609




Fair value adjustments to financial assets at fair value through profit or loss and other
comprehensive income is impacted upon by external forces and is not able to be reliably
estimated at the time of budget adoption. It is anticipated in all instances that any other
comprehensive income will relate to non-cash transactions and, as such, have no impact on this
budget document. Fair value adjustments relating to the re-measurement of non-current assets
through profit or loss will be assessed at the time they occur with compensating budget
amendments made as necessary. This statement should be read in conjunction with the
accompanying notes.
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2017

Note

Cash Flows from Operating Activities
Receipts
Rates
Operating Grants, Subsidies and Contributions
Fees & Charges
Service Charges
Interest Earnings
Other Revenue
Total Receipts
Payments
Employee Costs
Materials and Contracts
Utility Charges
Insurance Expenses
Interest expenses
Other Expenditure
Total Payments
Net Cash Provided by/(Used in) Operating Activities 15(b)
Cash Flows from Investing Activities
Payments for Purchase of Property, Plant & Equipment
Payments for Construction of Infrastructure
Advances to Community Groups
Non-Operating Grants, Subsidies & Contributions used
for the Development of Assets
Proceeds from the Sale of Plant & Equipment
Cash Provided by/(Used In) Investing Activitles

Cash Flows from Financing Activities
Repayment of Debentures
Proceeds from Self- Supporting Loans
Proceeds from New Debentures
Net Cash Provided by/(Used in) Financing Activities

Net Increase/(Decrease) in Cash Held

Cash at Beginning of Year

Cash & Cash Equivalents at End of Year 15(a)

This statement should be read in conjunction with the accompanying notes.
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2016117 2015/16 201516
Budget Actual Budget
$ $ $

1,500,754 1,458,691 1,450,846
1,633,097 1,006,452  2,287.403
342,762 334,585  301.236
0 13,313 0
67,801 79517 104,246
44,150 77.735 48,150
3,508,464 2,970,203 4,191 881
(1,469,937)  (1,404,291) (1,414,899)
(1,400,350)  (1,271,987) (1,155,151
(94.178)  (104413)  (96.681)
(183.476)  (157,155)  (174.016)
(4.616) (7.614) (8.625)
(300) (1.467) (300)
(3.152,857)  (2,946,927) (2,849,672)
445,607 23,366 1,342,200
(1,563,184)  (1,836,115) (1,537,884)
(2,675,100)  (2,678,881) (2.743.561)
0 0 0
2,388,884 2,588,970 3,100,540
183,000 27,636 183,000
(1,666,400)  (1928,390)  (097,005)
(15,460) (75.686)  (76,933)
14,560 13,313 14,560
0 0 0
{900) (62,373)  (62,373)
(1,221 '693*;’ (1,967,397) 281,931
2,884,558 4,851,955 4,851,955
(1,662,865) 2,884,558 5,133,886




Revenue

Governance

General Purpose Funding
Law, Order, Public Safety
Health

Education & Welfare
Housing

Community Amenities
Recreation & Culture
Transport

Economic Services

Other Property & Services

Total Revenue

Expenses

Govemance

General Purpose Funding
Law, Order, Public Safety
Health

Education & Welfare
Housing

Community Amenities
Recreation & Culture
Transport

Economic Services

Cther Property & Services

Total Expenses

Net Operating Result Excluding Rates

Note

12

RATE SETTING STATEMENT
FOR THE YEAR ENDED 30 JUNE 2017

2016/17 2015/16 201516
Budget Actual Budget
$ $ $

0 79 500
1,426,450 790,145 2,857,692
194,763 170,274 186,947
7,885 8,942 2,730
48,969 116,677 53,830
31,720 24,199 35,356
185,237 188,819 150,851
29,446 994,043 908,669
1,419,282 1,547,939 1,439,000
24,270 200,410 176,000
30,000 29,044 30,000
3,398,022 4,070,571 5,841,575
(312,261) (313,354) (316,044)
(163,227) (162,030) (167,350}
(449,330) (5620,615) (456,879)
(65,070) (69,465) (68,959)
(179,946) (253,937} (215,868)
(48,004) (44,193) (52,983)
(513,756) (396,674) (497,451)
(630,666) (574,321) (581,923)
(2,666,730) (2,744,552) (2,430,213)
(167,768) (155,727) (149,516)
100,177 {156,304) (173,626)
(5,096,581} (5,391,172) (5,110,812)
(1,698,560) (1,320,601) 730,763



Net Operating Result Excluding Rates
Adjustments for Cash Budget Requirements

Non-Cash Expenditure & Revenue
(Profit)/Loss on Asset Disposals
Depreciation and Amortisation on Assets
Leave Provisions
Accruals

Capiltal Expenditure & Revenue

Purchase Land Held for Resale

Purchase Land & Buildings

Purchase Infrastructure Assets

Purchase Plant & Equipment

Purchase Furniture & Equipment

Proceeds from Disposal of Assets
Repayment of Debentures

Proceeds from New Debentures
Self-Supporting Loan Principal Repayments
Transfers to Reserves (Restricted Assets)
Transfers from Reserves (Restricted Assets)

ADD: Estimated Surplus/(Deficit) July 1 B/fwd
LESS: Estimated Surplus/(Deficit) June 30 C/fwd

Amount Required to be Raised from General Rates

4
2(a)

(o2 o>} o hwwww

~ ~

8

(1,698,560) (1,320,601) 730,763
18,000 43,075 6,200
1,708,889 2,431,279 2,049,850
186,747 165,873 190,597
28,705 25,564 14,493

0 0 0

0 (1,317,479) (1,029,884)
(1,442,7374) (2,678,881) (2,743,561)
(154,300)  (483,978)  (508,000)
(15,600) (2,135) 0
35,000 27,636 183,000
(15460)  (75,686)  (76,933)
0 0 0

15,460 13,313 14,560
(330,685)  (428,325)  (314,230)
165,100 1,388,554 1,426,961
0 753,088, (1,390,362)

0 0 0
(1,508,441) (1,458,690) (1,446,546)

This statement should be read in conjunction with the accompanying notes.
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies which have been adopted in the preparation of
this budget are:

(a)

(b)

()

(d)

(e}

Basis of Preparation

The budget has been prepared in accordance with applicable Australian
Accounting Standards (as they apply to local government and not-for-profit
entities), Australian  Accounting Interpretations, other  authorative
pronouncements of the Australian Accounting Standards Board, the Local
Government Act 1995 and accompanying regulations. Material accounting
policies which have been adopted in the preparation of this budget are
presented below and have been consistently applied unless stated otherwise.

Except for cash flow and rate setting information, the budget has also been
prepared on the accrual basis modified, where applicable, by the
measurement at fair value of selected non-current assets, financial assets
and liabilities.

The Local Government Reporting Entity

All Funds through which the Council controls resources to carry on its
functions have been included in the financial statements forming part of this
budget.

in the process of reporting on the local government as a single unit, all
transactions and balances between those Funds (for example, loans and
transfers between Funds) have been eliminated.

All monies held in the Trust Fund are excluded from the financial statements.
A separate statement of those monies appears at Note 16 to this budget
document.

2016/17 Actual Balances

Balances shown in this budget as 2016/17 Actual are as forecast at the time
of budget preparation and are subject to final adjustments.

Rounding Off Figures

All figures shown in this budget, other than a rate in the dollar, are rounded to
the nearest dollar.

Rates, Grants, Donations and Other Contributions

Rates, grants, donations and other contributions are recognised as revenues
when the local government obtains control over the assets comprising the
contributions.

Control over assets acquired from rates is obtained at the commencement of
the rating period or, where earlier, upon receipt of the rates.
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

() Goods and Services Tax

Revenues, expenses and assets are recognised net of the amount of GST,
except where the amount of GST incurred is not recoverable from the
Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of GST receivable or payable.
The net amount of GST recoverable from, or payable to, the ATO is included
with receivables or payables in the statement of financial position.

Cash flows are presented on a Gross basis. The GST components of cash
flows arising from investing or financing activities which are recoverable from,
or payable to, the ATO are presented as operating cash flows.

(9) Superannuation

The Council contributes to a number of Superannuation Funds on behalf of
employees. All funds to which the Council contributes are defined contribution
plans.

(h) Cash and Cash Equivalents

(M)

0

Cash and cash equivalents include cash-on-hand, cash at bank, deposits
available on demand with banks, other short term highly liquid investments
that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value and bank overdrafts. Bank
overdrafts are shown as short term borrowings in current liabilities in the
statement of financial position.

Trade and Other Receivables

Trade and other receivables include amounts due from ratepayers for unpaid
rates and service charges and other amounts due from third parties for goods
sold and services performed in the ordinary course of business.

Receivables expected to be collected within 12 months of the end of the
reporting period are classified as current assets. All other receivables are
classified as non-current assets.

Collectability of trade and other receivables is reviewed on an ongoing basis.
Debts that are known to be uncollectible are written off when identified. An
allowance for doubtful debts is raised when there is objective evidence that
they will not be collectible.

Inventories
General
Inventories are measured at the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the ordinary course of
business less the estimated costs of completion and the estimated costs
necessary to make the sale.
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(k)

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

Land Held for Resale

Land held for development and sale is valued at the lower of cost and net
realisable value. Cost includes the cost of acquisition, development,
borrowing costs and holding costs until completion of development. Finance
costs and holding charges incurred after development is completed are
expensed.

Gains and losses are recognised in profit or loss at the time of signing an
unconditional contract of sale if significant risks and rewards, and effective
control over the land, are passed on to the buyer at this point.

Land held for sale is classified as current except where it is held as non-
current based on Council’s intentions to release for sale.

Fixed Assets

When performing a revaluation, the Shire uses a mix of both independent and
management valuations using the following as a guide:

Fair Value is the price that the Shire would receive to sell the asset or would
have to pay to transfer a liability, in an orderly (i.e. unforced) transaction
between independent, knowledgeable and willing market participants at the
measurement date.

As fair value is a market-based measure, the closest equivalent observable
market pricing information is used to determine fair value. Adjustments to
market values may be made having regard to the characteristics of the
specific asset. The fair values of assets that are not traded in an active
market are determined using one or more valuation techniques. These
valuation techniques maximise, to the extent possible, the use of observable
market data.

To the extent possible, market information is extracted from either the
principal market for the asset i.e. the market with the greatest volume and
level of activity for the asset or, in the absence of such a market, the most
advantageous market available to the entity at the end of the reporting period
ie the market that maximises the receipts from the sale of the asset after
Taking into account transaction costs and transport costs.

For non-financial assets, the fair value measurement also takes into account
a market participant’s ability to use the asset in its highest and best use or to
sell it to another market participant that wouid use the asset in its highest and
best use.

Fair Value Hierarchy

AASB 13 requires the disclosure of fair value information by level of the fair
value hierarchy which categorises fair value measurement into one of three
possible levels based on the lowest level that an input that is significant to the
measurement can be categorised into as follows:

16



NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017
(k) Fixed Assets (Continued)
Level 1

Measurements based on quoted prices (unadjusted) in active markets for
identical assets or liabilities that the entity can access at the measurement
date.

Level 2

Measurements based on inputs other than quoted prices included in Level 1
that are observable for the asset or liability, either directly or indirectly.

Level 3
Measurements based on unobservable inputs for the asset or liability.

The fair values of assets and liabilities that are not traded in an active market
are determined using one or more valuation techniques. These valuation
techniques maximise, to the extent possible, the use of observable market
data. If all significant inputs required to measure fair value are observable, the
asset or liability is included in Level 2. If one or more significant inputs are not
based on observable market data, the asset or liability is included in Level 3.

Valuation techniques

The Shire selects a valuation technique that is appropriate in the
circumstances and for which sufficient data is available to measure fair value.
The availability of sufficient and relevant data primarily depends on the
specific characteristics of the asset or liability being measured. The valuation
techniques selected by the Shire are consistent with one or more of the
following valuation approaches:

Market approach

Valuation techniques that use prices and other relevant information generated
by market transactions for identical or similar assets or liabilities.

Income approach

Valuation techniques that convert estimated future cash flows or income and
expenses into a single discounted present value.

Cost approach

Valuation techniques that reflect the current replacement cost of an asset at
its current service capacity.

Each valuation technique requires inputs that reflect the assumptions that
buyers and sellers would use when pricing the asset or liability, including
assumptions about risks. When selecting a valuation technique, the Shire
gives priority to those techniques that maximise the use of observable inputs
and minimise the use of uncbservable inputs. Inputs that are developed using
market data (such as publicly available information on actual transactions)
and reflect the assumptions that buyers and sellers would generally use when
pricing the asset or liability and considered observable, whereas inputs for
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017
(k) Fixed Assets (Continued)

which market data is not available and therefore are developed using the best
information available about such assumptions are considered unobservable.

The mandatory measurement framework imposed by the Local Government
(Financial Management) Regulations requires, as a minimum, all assets to be
revalued at least every 3 years. Relevant disclosures, in accordance with the
requirements of Australian Accounting Standards have been made in the
budget as necessary.

Land Under Control

In accordance with Local Government (Financial Management) Regulation
16(a), the Council was required to include as an asset (by 30 June 2013),
Crown Land operated by the local government as a golf course, showground,
racecourse or other sporting or recreational facility of state or regional
significance.

Upon initial recognition, these assets are recorded at cost in accordance with
AASB 1186. They are then classified as Land and revalued along with other
land in accordance with the other policies detailed in this Note. Whilst they
are initially recorded at cost (being fair value at the date of acquisition
[deemed cost] as per AASB 116) they are revalued along with other items of
Land and Buildings.

Initial Recognition and Measurement between Mandatory Revaluation
Dates

All assets are initially recognised at cost and subsequently revalued in
accordance with the mandatory measurement framework detailed above.

In relation to this measurement, cost is determined as the fair vaiue of the
assets given as consideration plus costs incidental to the acquisition. For
assets acquired at no cost or for nominal consideration, cost is determined as
fair value at the date of acquisiton. The cost of non-current assets
constructed by the Council includes the cost of all materials used in
construction, direct labour on the project and an appropriate proportion of
variable and fixed overheads.

individual assets acquired between initial recognition and the next revaluation
of the asset class in accordance with the mandatory measurement framework
detailed above, are carried at cost less accumulated depreciation as
management believes this approximates fair value. They will be subject to
subsequent revaluation at the next anniversary date in accordance with the
mandatory measurement framework detailed above.

Revaluation

Increases in the carrying amount arising on revaluation of assets are credited
to a revaluation surplus in equity. Decreases that offset previous increases of
the same asset are recognised against revaluation surplus directly in equity.
All other decreases are recognised in profit or loss.

18



NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

(k) Fixed Assets (Continued)
Transitional Arrangements

During the time it takes to transition the carrying value of non-current assets
from the cost approach to the fair value approach, the Council may still be
utilising both methods across differing asset classes.

Those assets carried at cost will be carried in accordance with the policy
detailed in the Initial Recognitlon section as detailed above.

Those assets carried at fair value will be camied in accordance with the
Revaluation Methodology section as detailed above.

Land Under Roads

In Western Australia, all land under roads is Crown land, the responsibility for
managing this is vested in the local government.

Effective as at 1 July 2008, Council elected not to recognise any value for
land under roads acquired on or before 30 June 2008. This accords with the
treatment available in Australian Accounting Standard AASB 1051 Land
Under Roads and the fact Local Government (Financial Management)
Regulation 16(a)(i) prohibits local govemments from recognising such land as
an asset.

In respect of land under roads acquired on or after 1 July 2008, as detailed
above, Local Govemment (Financial Management) Regulation 16(a)(i)
prohibits local governments from recognising such land as an asset.

Whilst such treatment is inconsistent with the requirements of AASB 1051,
Local Government (Financial Management) Regulation 4(2) provides, in the
event of such an inconsistency, the Local Government (Financial
Management) Regulations prevail.

Consequently, any land under roads acquired on or after 1 July 2008 is not
included as an asset of the Council.

Capitalisation Threshold

Expenditure on items of equipment under $2,000 is not capitalised; rather, it
is recorded in an asset inventory listing.

Assets may also be capitalised where they can be easily grouped and where
the total value of the assets so grouped exceeds the $3,000 threshold.

Depreciation of Non-Current Assets

The depreciable amount of all fixed assets including buildings but excluding
freehold land, are depreciated on a straight-line basis over the individual
asset's useful life from the time the asset is held ready for use. Leasehold
improvements are depreciated over the shorter of either the unexpired period
of the lease or the estimated useful life of the improvements.
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

Major depreciation periods used for each class of depreciable asset are:

Buildings 30 -100 Straight Line
years

Furniture and Equipment 4-20  Straight Line
years

Office Equipment 5years Straight Line

Plant and Equipment 5-20  Straight Line
years

Sealed roads and streets

o formation Not Depreciated
e pavement 80 years Straight Line
o seal
- bituminous seals 34 years Straight Line
- agphait surfaces 43 years Straight Line
Kerbs 100 years Straight Line
Parks & Gardens 50 years Straight Line
Footpaths - slab 50 years Straight Line

Water supply piping and drainage systems 75 years Straight Line

The assets residual values and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period.

Within Infrastructure Assets, pavement and seals, the depreciation rates
have been extended from previous years. in both of these layers of
infrastructure there remains a portion that will be reused when the actual
pavement or seal reach the end of their useful lives. To allow this portion to
be included within depreciation the actual timeframe attached to each asset
has been extended to therefore lower overall depreciation of this asset.

An asset's carrying amount is written down immediately to its recoverable
amount if the asset's carrying amount is greater than its estimated
recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with
the carrying amount. These gains and losses are included in profit or loss in
the period which they arise. When revalued assets are sold, amounts
included in the revaluation surplus relating to that asset are transferred to
retained surplus.
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

Fair Value of Assets and Liabilities

When performing a revaluation, the Council uses a mix of both independent
and management valuations using the following as a guide:

Fair Value is the price that Council would receive to sell the asset or would
have to pay to transfer a liability, in an orderly {i.e. unforced) transaction
between independent, knowledgeable and willing market participants at the
measurement date.

As fair value is a market-based measure, the closest equivalent observable
market pricing information is used to determine fair value. Adjustments to
market values may be made having regard to the characteristics of the
specific asset. The fair values of assets that are not traded in an active
market are determined using one or more valuation techniques. These
valuation techniques maximise, to the extent possible, the use of observable
market data.

To the extent possible, market information is extracted from either the
principal market for the asset (i.e. the market with the greatest volume and
level of activity for the asset or, in the absence of such a market, the most
advantageous market available to the entity at the end of the reporting period
(i.e. the market that maximises the receipts from the sale of the asset after
taking into account transaction costs and transport costs).

For non-financial assets, the fair value measurement also takes into account
a market participant’s ability to use the asset in its highest and best use or to -
sell it to another market participant that would use the asset in its highest and
best use.

Fair Value Hierarchy

AASB 13 requires the disclosure of fair value information by level of the fair
value hierarchy, which categorises fair value measurement into one of three
possible levels based on the lowest level that an input that is significant to the
measurement can be categorised into as follows:

Level 1

Measurements based on quoted prices (unadjusted) in active markets for
identical assets or liabilities that the entity can access at the measurement
date.

Level 2

Measurements based on inputs other than quoted prices included in Level 1
that are observable for the asset or liability, either directly or indirectly.

Level 3
Measurements based on unobservable inputs for the asset or liability.

The fair values of assets and liabilities that are not traded in an active market
are determined using one or more valuation techniques. These valuation
techniques maximise, to the extent possible, the use of observable market
data. If all significant inputs required to measure fair value are observable, the
asset or liability is included in Level 2. If one or more significant inputs are not
based on observable market data, the asset or liability is included in Level 3.
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

Fair Value of Assets and Liabilities (continued)
Valuation techniques

The Council selects a valuation technique that is appropriate in the
circumstances and for which sufficient data is available to measure fair value.
The availability of sufficient and relevant data primarily depends on the
specific characteristics of the asset or liability being measured.

The valuation techniques selected by the Council are consistent with one or
more of the following valuation approaches:

Market approach

Valuation techniques that use prices and other relevant information generated
by market transactions for identical or similar assets or liabilities.

income approach

Valuation techniques that convert estimated future cash flows or income and
expenses into a single discounted present value.

Cost approach

Valuation techniques that reflect the current replacement cost of an asset at
its current service capacity.

Each valuation technique requires inputs that reflect the assumptions that
buyers and sellers would use when pricing the asset or liability, including
assumptions about risks. When selecting a valuation technique, the Council
gives priority to those techniques that maximise the use of observable inputs
and minimise the use of unobservable inputs. inputs that are developed using
market data {such as publicly available information on actual transactions)
and reflect the assumptions that buyers and sellers would generally use when
pricing the asset or liability and is considered observable, whereas inputs for
which market data is not available and therefore are developed using the best
information available about such assumptions are considered unobservable.

As detailed above, the mandatory measurement framework imposed by the
Local Government (Financial Management) Regulations requires, as a
minimum, all assets carried at a revalued amount to be revalued at least
every 3 years.

Financial Instruments
Initial Recognition and Measurement

Financial assets and financial liabilities are recognised when the Council
becomes a party to the contractual provisions to the instrument. For financial
assets, this is equivalent to the date that the Council commits itself to either
the purchase or sale of the asset (i.e. trade date accounting is adopted).

Financial instruments are initially measured at fair value plus transaction
costs, except where the instrument is classified ‘at fair value through profit or
loss’, in which case transaction costs are expensed to profit or loss
immediately.
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

(m) Financial Instruments (continued)
Classification and Subsequent Measurement

Financial instruments are subsequently measured at fair value, amortised
cost using the effective interest rate method, or cost.

Amortised cost is calculated as:

(a) the amount in which the financial asset or financial liability is measured
at initial recognition;

(b) less principal repayments and any reduction for impairment;

(c) plus or minus the cumulative amortisation of the difference, if any,
between the amount initially recognised and the maturity amount
calculated using the effective interest rate method.

The effective interest method is used to allocate interest income or interest
expense over the relevant period and is equivalent to the rate that discounts
estimated future cash payments or receipts (including fees, transaction costs
and other premiums or discounts) through the expected life (or when this
cannot be reliably predicted, the contractual term) of the financial instrument
to the net carrying amount of the financial asset or financial liability. Revisions
to expected future net cash flows will necessitate an adjustment to the
carrying value with a consequential recognition of an income or expense in
profit or loss.

(i)  Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss are financial assets
held for trading for the purpose of short term profit taking. Assets in this
category are classified as current assets. Such assets are subsequently
measured at fair value with changes in the carrying amount being
included in profit or loss.

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market and are
subsequently measured at amortised cost. Gains or losses are
recognised in profit or loss.

Loans and receivables are included in current assets where they are,
expected to mature within 12 months after the end of the reporting
period.

(i) Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with
fixed maturities and fixed or determinable payments that the Council's
management has the positive intention and ability to hold to maturity.
They are subsequently measured at amortised cost. Gains or losses are
recognised in profit or loss.

Held-to-maturity investments are included in current assets where they
are expected to mature within 12 months after the end of the reporting
period. All other investments are classified as non-current.
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

(m) Financial Instruments (continued)
(iv) Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets
that are either not suitable to be classified into other categories of
financial assets due to their nature, or they are designated as such by
management. They comprise investments in the equity of other entities
where there is neither a fixed maturity nor fixed or determinable
payments.

They are subsequently measured at fair value with changes in such fair
value (i.e. gains or losses) recognised in other comprehensive income
(except for impairment losses). When the financial asset is
derecognised, the cumulative gain or loss pertaining to that asset
previously recognised in other comprehensive income is reclassified into
profit or loss.

Available-for-sale financial assets are included in current assets, where
they are expected to be sold within 12 months after the end of the
reporting period. All other available for sale financial assets are
classified as non-current.

(v) Financial liabilities

Non-derivative financial liabilities (excluding financial guarantees) are
subsequently measured at amortised cost. Gains or losses are
recognised in the profit or loss.

Impairment

A financial asset is deemed to be impaired if, and only if, there is objective
evidence of impairment as a result of one or more events having occurred,
which will have an impact on the estimated future cash flows of the financial
assef(s).

In the case of available-for-sale financial instruments, a significant or
prolonged decline in the market value of the instrument is considered a loss
event. Impairment losses are recognised in profit or loss immediately. Also,
any cumulative decline in fair value is reclassified to profit or loss at this point.

In the case of financial assets carried at amortised cost, loss events may
include: indications that the debtors or a group of debtors are experiencing
significant financial difficulty, default or delinquency in interest or principal
payments; indications that they will enter bankruptcy or other financial
reorganisation; and changes in arrears or economic conditions that correlate
with defaults.
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

(m) Financial Instruments (continued)

(n)

For financial assets carried at amortised cost (including loans and
receivables), a separate allowance account is used to reduce the carmying
amount of financial assets impaired by credit losses. After having taken all
possible measures of recovery, if management establishes that the carrying
amount cannot be recovered by any means, at that point the written-off
amounts are charged to the allowance account or the carrying amount of
impaired financial assets is reduced directly if no impairment amount was
previously recognised in the allowance account.

Derecognition

Financial assets are derecognised where the contractual rights for receipt of
cash flows expire or the asset is transferred to another party, whereby the
Council no longer has any significant continual involvement in the risks and
benefits associated with the asset.

Financial liabilittes are derecognised where the related obligations are
discharged, cancelled or expired. The difference between the carrying
amount of the financial liability extinguished or transferred to another party
and the fair value of the consideration paid, including the transfer of non-cash
assets or liabilities assumed, is recognised in profit or loss.

Impairment of Assets

In accordance with Australian Accounting Standards the Council's assets,
other than inventories, are assessed at each reporting date to determine
whether there is any indication they may be impaired.

Where such an indication exists, an impairment test is carried out on the
asset by comparing the recoverable amount of the asset, being the higher of
the asset's fair value less costs to sell and value in use, to the asset's
carrying amount.

Any excess of the asset’'s carrying amount over its recoverable amount is
recognised immediately in profit or loss, unless the asset is carried at a
revalued amount in accordance with another standard (e.g. AASB 116)
whereby any impairment loss of a revalued asset is treated as a revaluation
decrease in accordance with that other standard.

For non-cash generating assets such as roads, drains, public buildings and
the like, value in use is represented by the depreciated replacement cost of
the asset.

At the time of adopting this budget, it is not possible to estimate the amount of
impairment losses (if any} as at 30 June 2016.

In any event, an impairment loss is a non-cash transaction and consequently,
has no impact on this budget document.
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

Trade and Other Payables

Trade and other payables represent liabilities for goods and services provided
to the Council prior to the end of the financial year that are unpaid and arise
when the Council becomes obliged to make future payments in respect of the
purchase of these goods and services. The amounts are unsecured, are
recognised as a current liability and are normally paid within 30 days of
recognition.

Employee Benefits

Short-Term Employee Benefits

Provision is made for the Council's obligations for short-term employee
benefits. Short-term employee benefits are benefits (other than termination
benefits) that are expected to be settled wholly before 12 months after the
end of the annual reporting period in which the employees render the related
service, including wages, salaries and sick leave. Short-term employee
benefits are measured at the (undiscounted) amounts expected to be paid
when the obligation is settled.

The Council's obligations for short-term employee benefits such as wages,
salaries and sick leave are recognised as a part of current trade and other
payables in the statement of financial position. The Council's obligations for
employees’ annual leave and long service leave entitlements are recognised
as provisions in the statement of financial position.

Other Long-Term Employee Benefits

Provision is made for employees’ long service leave and annual leave
entittements not expected to be settied wholly within 12 months after the end
of the annual reporting period in which the employees render the related
service. Other long-term employee benefits are measured at the present
value of the expected future payments to be made to employees. Expected
future payments incorporate anticipated future wage and salary levels,
durations of service and employee departures and are discounted at rates
determined by reference to market yields at the end of the reporting period on
government bonds that have maturity dates that approximate the terms of the
obligations. Any re-measurements for changes in assumptions of obligations
for other long-term employee benefits are recognised in profit or loss in the
periods in which the changes occur.

The Council’s obligations for long-term employee benefits are presented as
non-current provisions in its statement of financial position, except where the
Council does not have an unconditional right to defer settlement for at least
12 months after the end of the reporting period, in which case the obligations
are presented as current provisions
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

Borrowing Costs

Borrowing costs are recognised as an expense when incurred except where
they are directly attributable to the acquisition, construction or production of a
qualifying asset. Where this is the case, they are capitalised as part of the
cost of the particular asset until such time as the asset is substantially ready
for its intended use or sale.

Provisions

Provisions are recognised when the Council has a legal or constructive
obligation, as a result of past events, for which it is probable that an outflow of
economic benefits will result and that outflow can be reliably measured.

Provisions are measured using the best estimate of the amounts required to
settle the obligation at the end of the reporting period.

Current and Non-Current Classification

In the determination of whether an asset or liability is current or non-current,
consideration is given to the time when each asset or liability is expected to
be settled. The asset or liability is classified as current if it is expected to be
settled within the next 12 months, being the Council’s operational cycle.

in the case of liabilities where the Council does not have the unconditional
right to defer settlement beyond 12 months, such as vested long service
leave, the liability is classified as current even if not expected to be settied
within the next 12 months. Inventories held for trading are classified as
current even if not expected to be realised in the next 12 months except for
land held for resale where it is held as non-current based on the Council's
intentions to release for sale.

(t) Comparative Figures

(u)

Where required, comparative figures have been adjusted to conform with
changes in presentation for the current budget year.

Budget Comparative Figures

Unless otherwise stated, the budget comparative figures shown in this budget
document relate to the original budget estimate for the relevant item of
disclosure.
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

2. REVENUE AND EXPENSES
(a) Net Resulit
The Net Result includes:

(i) Charging as an Expenses:

Amortisation
Capitalised Leased Assets

Auditors Remuneration
- Audit
- Other Services

Depreciation

By Program
Governance

General Purpose Funding
Law, Order & Public Safety
Health

Education & Welfare
Housing

Community Amenities
Recreation & Culture
Transport

Economic Services

Other Property & Services

By Class
Land & Buildings

Furniture and equipment
Plant and equipment
Roads

Footpaths

Drainage

Bridges

Parks
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201617 2015116  2015/M6
Budget Actual Budget
$ $ $
0 0 0
10,700 10,130 10,130
7,330 4,967 1,200
18,030 15,097 11,330
36,882 31,778 30,372
0 0 0
44,129 88,705 116,658
0 0 0
7,780 9,240 15,587
14,291 16,973 17,500
11,440 10,147 13,468
110,347 120,414 113,149
1,306,579 1,889,375 1,384,401
15,437 17,867 17,910
162,004 246,779 340,805
1,708,889 2,431,278 2,049,850
200,289 215,324 203,896
3,451 8,871 5,592
195,735 343,369 427,847
858,177 1,355,363 1,038,301
20,191 25,647 28,114
38,124 50,187 346,100
389,087 403,328
2,835 29,190
1,708,889 2,431,279 2,049,850



NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

2. REVENUE AND EXPENSES (cont)

2016/17 2015116 201516

Budget Actual Budget
Net Result (cont)
Interest Expenses (Finance Costs)
Debentures (refer Note 5(a)) $ $ $
4,650 8,659 8,659
(a)
(i) Crediting as Revenue:
Interest Earnings
Investments
- Reserve Funds 36,685 44,325 22,230
~ Other Funds (DOTARS, RTR & 10,000 9,031 60,000
General)
- SSL Interest 4,616
Other Interest Revenue (refer note 11) 16,500 26,123 22,016

67,801 79,479 104,246

(b} Statement of Objectives
Vision
To foster a community that acknowledges its heritage, values and lifestyles,
whilst encouraging sustainable development.

Mission Statement

The Shire of Nannup will deliver quality services, facilities and representation
in order to achieve our Vision.

Council operations as disclosed in this report encompass the following
service orientated activities/programs:

29



NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

2. REVENUE AND EXPENSES (continued)
(b) Statement of Objectives (continued)

GOVERNANCE

Objective: To provide a decision making process for the efficient allocation of
scarce resources.

Activities: Administration and operation of facilities and services to members

of council; other costs that relate to the tasks of assisting elected members

and ratepayers on matters which do not concern specific council services.
GENERAL PURPOSE FUNDING

Objective: To collect revenue to allow for the provision of services.

Activities: Rates, general purpose government grants and interest revenue.

LAW, ORDER, PUBLIC SAFETY
Objective: To provide services to help ensure a safer community.

Activities:  Supervision of various by-laws, fire prevention, emergency
services and animal control.

HEALTH
Objective: To provide an operational framework for good community health.
Activities: Food quality, building sanitation and sewage.

EDUCATION AND WELFARE

Objective: To provide services to disadvantaged persons, the elderly, children
and youth.

Activities: Operation of pre-school, provision of youth support.

HOUSING
Objective: Help ensure adequate housing.
Activities: Maintenance of staff and rental housing.

COMMUNITY AMENITIES
Objective: Provide services required by the community.

Activities: Rubbish collection services, operation of tip, noise control,
administration of the town planning scheme, maintenance of cemetery and
maintenance of public conveniences.
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

REVENUE AND EXPENSES (continued)
(b) Statement of Objectives (continued)

RECREATION AND CULTURE

Objective: To establish and manage efficiently infrastructure and resources
which will help the sociai well being of the community.

Activities: Maintenance of halls, recreation centre and various reserves;
operation of library.
TRANSPORT

Objective: To provide effective and efficient transport services to the
community.

Activities: Construction and maintenance of streets, roads, bridges; cleaning
of streets, depot maintenance.
ECONOMIC SERVICES
Objective: To help promote the Shire and improve its economic wellbeing.
Activities: Assistance to tourism, area promotion, building control, noxious
weeds, vermin control.
OTHER PROPERTY AND SERVICES

Objective: To accurately allocate plant and labour costs across the various
programs of Council.

Activities: Private works operations, plant repairs and operations costs.

ACQUISITION OF ASSETS

2016117
$

By Program
Governance
Land & Buildings 0
Plant & Equipment 0
Furniture & Equipment 15,600
Law, Order & Public Safety
Land & Buildings 0
Plant & Equipment 9,300
Transport
Infrastructure Assets - Roads 1,442,737
Plant & Equipment 145,000
Total Assets 1,612,637
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

3. ACQUISITION OF ASSETS (Continued)

By Class

Land Held for Resale 0
Land & Buildings 0
Infrastructure Assets - Roads 1,442,737
Plant & Equipment 154,300
Furniture & Equipment 156,600
Total Assets 1,612,637

DISPOSALS OF ASSETS - 2016/17 FINANCIAL YEAR
The following assets are budgeted to be disposed of during the year:

Net Book Sale Profit
Value Price (Loss)
2016/17 2016/17  2016/17
By Program Budget Budget Budget
$ $ $

Transport
Ford Transit 22,000 15,000 (7,000)
Ford Ranger 16,000 10,000 (6,000)
Ford Ranger 15,000 10,000 {5,000)
Total Transport 53,000 35,000 {(18,000)
Total 53,000 35,000 {18,000)
By Class
Plant & Equipment
Ford Transit 22,000 15,000 (7,000)
Ford Ranger 16,000 10,000 (6,000)
Ford Ranger 15,000 10,000 {5,000)

53,000 35,000 (18,000)
Summary
Profit on Asset Disposals 0
Loss on Asset Disposals (18,000}

(18,000)
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

6. RESERVES - CASH BACKED

Long Service Leave Reserve
Opening Balance

Amount Set Aside / Transfer to Reserve
Interest Earned

Amount Used / Transfer from Reserve

Office Equipment Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Interest Earned

Amount Used / Transfer from Reserve

Asset Management Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Interest Earned

Amount Used / Transfer from Reserve

Rates Equalisation Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Interest Earned

Amount Used / Transfer from Reserve

Emergency Management Reserve
Opening Balance

Amount Set Aside / Transfer to Reserve
Interest Earned

Amount Used / Transfer from Reserve

Aged Housing Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
interest Earned

Amount Used / Transfer from Reserve

Land Fill Site Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Interest Earned

Amount Used / Transfer from Reserve
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2016/17 201516  2015/16
Budget Actual Budget
$ $ $
198,255 189,395 183,923
25,000 25,000 25,000
2,768 3,360 2,400
(19,500} (19,500) (19,500)
206,523 198,255 191,823
66,516 50,669 50,828
15,000 15,000 15,000
740 847 100
(15,600) 0 0
66,656 66,516 50,023
446,278 420,020 420,539
100,000 130,000 130,000
6,138 4,258 2,500
(20,000) (108,000) {20,000)
532,416 446,278 533,039
50,440 100,000 100,000
0 0 0
1,461 440 0
0 (50,000)  (50,000)
51,901 50,440 50,000
54,431 53,298 53,538
0 0 0
779 1,133 500
0 0 0
55,210 54,431 54,038
21,777 21,322 21,777
0 0 0
312 455 312
0 0 0
22,089 21,777 22,089
51,709 41,140 41,235
20,000 10,000 10,000
601 569 200
0 0 0
72,310 51,709 51,435



Recreation Centre Upgrade Reserve
Opening Balance

Amount Set Aside / Transfer to Reserve
Interest Earned

Amount Used / Transfer from Reserve

Plant & Machinery Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Interest Earned

Amount Used / Transfer from Reserve

Gravel Pit Rehabilitation Reserve
Opening Bailance

Amount Set Aside / Transfer to Reserve
Interest Earned

Amount Used / Transfer from Reserve

Main Street Upgrade Reserve
Opening Balance

Amount Set Aside / Transfer to Reserve
Interest Earned

Amount Used / Transfer from Reserve

Summary of Reserve Transfers

Transfers to Reserves

Long Service Leave Reserve
Office Equipment Reserve

Asset Management Reserve
Rates Equalisation Reserve
Emergency Management Reserve
Aged Housing Reserve

Land Fill Site Reserve

Recreation Centre Upgrade Reserve
Plant & Machinery Reserve
Gravel Pit Rehabilitation Reserve
Main Street Upgrade Reserve
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3,175 141,080 138,583

0 0 0

0 13,095 11,500

0, (151,000) (150,000)

3,175 3,175 83

317,865 506,991 434,488

123,000 92,000 92,000

9,471 10,874 1,300

(110,000) (292,000) (292,000)

340,336 317,865 235,788

40,088 20,000 20,007

20,000 20,000 20,000

292 88 180

0 0 0

60,380 40,088 40,187

207,568 966,416 921,585

0 0 0

14,123 9,206 3,350

0, (768,054) (895,461)

221,691 207,568 29,474

1,632,687 1,458,1 ﬁ2 1,257,979
2016/17 201516 201516
Budget Actual Budget

$ $ $

27,768 28,360 27,400

15,740 15,847 15,100

106,138 134,258 132,500

1,461 440 0

779 1,133 500

312 455 200

20,601 10,569 10,200

0 13,095 11,500

132,471 102,874 93,300

20,292 20,088 20,180

14,123 9,206 3,350

339,685 336,325 314,230




NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

2016/17
Budget
$
Transfers from Reserves
Long Service Leave Reserve (19,500)
Office Equipment Reserve (16,600}
Asset Management Reserve (20,000)

Rates Equalisation Reserve 0
Emergency Management Reserve 0
Aged Housing Reserve 0
Land Fili Site Reserve 0
Recreation Centre Upgrade Reserve 0

2015/16 201516
Actual Budget
$ $

(19,500)  {19,500)
0 0

(108,000)  (20,000)
(50,000)  (50,000)
0

0
0 0
0 0

(151,000)  (150,000)

Plant & Machinery Reserve (110,000)  (292,000) (292,000}
Gravel Pit Rehabilitation Reserve 0 0 0
Main Street Upgrade Reserve 0 (768,054) (895,461)

(165,100) (1,388,554) (1,426,961)

All of the reserve accounts are supported by money held in financial institutions
and match the amounts shown as restricted cash of this financial report.

In accordance with council resolutions in relation to each reserve account, the
purpose for which the funds are set aside are as follows:

Long Service Leave Reserve: An accounting requirement to fund long service
leave accumulated by employees.

Office Equipment Reserve: To be used to ensure that the equipment required for
Shire administration and the supporting computer system is maintained.

Asset Management Reserve: To provide funding for works to Shire buildings as
determined by the Asset Management Plan.

Rates Equalisation Reserve: To provide support to the 2016/17 budget to minimise
the impact of the loss of capital grants on the completion of Mowen Road.

Emergency Management Reserve: To provide funding for costs of dealing with
local emergencies, where those costs cannot be recovered from another party.

Aged Housing Reserve: to be used to facilitate the development of Aged Housing.

‘Refuse Site Rehabilitation Reserve: To provide funding for the rehabilitation of the
refuse disposal site once it reaches the end of its useful life.

Recreation Centre Reserve: To be used for the construction of stage two the new
recreation centre.

Plant Reserve: Used for the purchase of major plant.

Gravel Pit Reserve: to be used for the rehabilitation of the gravel pit at the end of
its useful life.

Main Street Upgrade Reserve: To be used to support the project to upgrade stage
two the main street of Nannup.
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

NET CURRENT ASSETS
Composition of Estimated Net Current Asset Position

Note

Current Assets

Cash - Unrestricted 15(a)
Cash — Restricted 15(a)
Receivables

Inventories

Total Current Assets

Current Liablllties
Payables & Provisions

Net Current Asset Position

Less: Cash Restricted Reserves

Less: Cash Restricted Municipal
Estimated Surplus/Deficiency Carried Forward

2016/17 2015/16
Budget Actual
$ $

(4171} 1,392,107
1,667,035 1,492,450
713,564 (729,048)
0 0
2,376,428 2,155,509
709,393 663,059
1,667,035 1,492,450
1,632,686 1,458,101
34,349 34,349
0 0

Differences between the net current assets at the end of each financial year in the
rate setting statement and net current assets detailed above arise from amounts
which have been excluded when calculating the budget deficiency in accordance
with FM Reg 32 as movements for these items have been funded within the budget

estimates..

37



8¢

L10Z INNr HLOE ONIANI dV3A JH1 HOd
139adn4g 3HL 40 14Vd ONINAO4 NV Ol S3LON

069'85F°} | ¥SL'60S'L “siejol

0 0 {z1 810N) siunoosia

069‘as¥°L | ¥SL605°L |ejol qng

0 0 (6 210N) 91EY BOIY palvedg

evv'y 8z8‘cy Sejey eneloxg

I¥Z2oLY'L | 926'Sor'L ) s|ejol-qns

Spl'soy | 0ES'POF | O 0 0SSOy | £16°612°82 605

rAS ] osz'slte | 0 0 08Z's1Z L6E'0EV'0C 502 0501 uonenjeA pascsdwiun

e1v'oLz |oezeve |0 0 0gzZ'6ve | Z8L'G¥B'L ¥0€ 0Z8 uonenjeA [ejusy ssolo
sajey wnwiulw

5 o
: e . . wnwijuily |

Z0S°0S6 | 96€°L00°L | O 0 96€°'L00°) | 9L2°6LO'ELL 819 s|ejoL n§

vL1'69F | 96E'6LY 0 0 96€'6.Y 000'800°201 902 08¥100°0 uonenjea pasoidwiun

gze'ley | ooo‘zes | O 0 000°22S 971199 AR 0568200 uonen[eA [Bjuey SSOID

ajey [eJouan)
$ $ $ s $ $ s .
SNuUaADY
|ejol anuaAdYy sojey sajey anuaAay seiuedold
pajewns3 |elol yoeg wsu| ejey an[eA jo Jefjoq
oL/SLOZ | ZL/9LOZ | ZLI9LOZ | ZLI9LOZ | LM/9LOZ ajqeajey JaquinN uj syey IdALILVY
HVIA TVIONVYNIA 2119102 - NOLLVINYO4NI ONILVY '8




10.

1.

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

RATING INFORMATION - 2016/17 FINANCIAL YEAR (Cont)

All land except exempt land in the Shire of Nannup is rated according to its Gross
Rental Value (GRV) in townsites or Unimproved Value (UV) in the remainder of the
Shire.

The general rates detailed above for the 2016/17 financial year have been
determined by Counclil on the basis of raising the revenue required to meet the
deficiency between the total estimated expenditure proposed in the budget and the
estimated revenue to be received from all sources other than rates and also
considering the extent of any increase in rating over the level adopted in the
previous year.

The minimum rates have been determined by Council on the basis that all
ratepayers must make a reascnable contribution to the cost of the Local
Government services and facilities.

SPECIFIED AREA RATE - 2016/17 FINANCIAL YEAR
No specified area rates will be applied for the year ending 30 June 2017.

SERVICE CHARGES - 2016/17 FINANCIAL YEAR

The Shire of Nannup does not propose to impose any service charges for the year
ending 30 June 2017.

INTEREST CHARGES AND INSTALMENTS - 2016/17 FINANCIAL YEAR

An interest rate of 11% will be charged on all rate payments that are late. It is
estimated that this will generate income of $12,000.

Three options are available to ratepayers for payment of their rates:
Option 1 — Full Payment

The full amount of rates and charges, including arrears, to be paid on or before 23
September 2016 or 35 days after the issue date of the notice, whichever is the
later.

Option 2 — Four instalments

The first instalment, including arrears to be received on or before 23 September
2016 or 35 days after the issue date of the notice, whichever is later. Subsequent
payments to be made at intervals of two months from the daie of the first
instalment. The cost of the instalment plans will comprise simple interest of 5.5%
per annum calculated from the date that the first instalment is due, together with an
administration fee of $5 for each instalment notice (i.e. $15 in total).

The total revenue from the imposition of the interest and administration charge
under this option is estimated to be $8,400, comprising $4,500 in interest charges
and $3,900 in administration charges.
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11.

12.

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

INTEREST CHARGES AND INSTALMENTS - 2016/17 FINANCIAL YEAR (Cont)
QOption 3 — Payment Plan

Payment plans are agreements entered between ratepayers and The Shire of
Nannup which allow ratepayers to pay rates weekly/monthiy/fortnightly directly
from their chosen bank account. These plans attract $0 penalty interest and $0
administration fees thereby collecting no revenue from this option.

Actual instalment dates are as follows:

Instalment 1 23 September 2016
Instalment 2 23 November 2016
Instalment 3 23 January 2017
Instalment 4 27 March 2017

DISCOUNTS, INCENTIVES, CONCESSIONS, & WRITE-OFFS - 2016/17
FINANCIAL YEAR

1.

Councii Buildings Hire

Currently Council policy ADM7 details the criteria and the list of local
organisations for which hire charges for the use of the function room are
waived. A copy of this policy can be viewed on request.

Incentive Scheme — Rates
The Council does not offer an incentive scheme for the early payment of rates.
Discounts

No discount is offered in relation to any rates, service charge or fees and
charges.

Write Offs

The budget includes sums for the write off of irrecoverable income. A sum of
$100 is budgeted for rates and $200 for library books.
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NOTES TO AND FORMING PART OF THE BUDGET

FOR THE YEAR ENDING 30TH JUNE 2017

13. FEES & CHARGES

2016/17 2015/16
Budget Actual

$ $
Governance 0 79
General Purpose Funding 21,852 17,359
Law, Order, Public Safety 7,900 9,353
Health 7,885 8,942
Education and Welfare 7,069 12,117
Housing 31,720 24,199
Community Amenities 180,621 170,416
Recreation and Culture 29,446 30,979
Transport 2,000 3,754
Economic Services 24,270 28,342
Other Property and Services 30,000 29,044

342,763 334,584

14. ELECTED MEMBERS REMUNERATION
The following fees, expenses and allowances were paid to council members and/or

the Shire President.
201617 2015/16
Budget Actual
$ $

President’s Allowance 8,000 8,000
Deputy President's Allowance 2,000 2,000
Meeting Fees 16,000 9,958
Travelling Expenses 3,000 842
Conference Expenses 12,000 9,000
Councillor Dashboard 5,600 0
Telecommunications Allowance 11,800 8,800

58,400 38,600
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

15. NOTES TO THE STATEMENT OF CASH FLOWS

(a)

Reconciliation of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and
cash equivalents, net of outstanding bank overdrafts. Estimated cash at the

end of the reporting period is as follows:

Cash - Unrestricted
Cash - Restricted

The following restrictions have been
imposed by regulation or other
externally imposed requirements:

Recreation Centre Reserve
Long Service Leave Reserve
Plant & Machinery Reserve
Office Equipment Reserve
Main Street Upgrade Reserve
Land Fill Site Reserve
Emergency Management Reserve
Aged Housing Reserve

Asset Management Reserve
Rates Equalisation Reserve
Gravel Pit Reserve

Restricted Assets

2016/17 2015/16 2015116
Budget Actual Budget
$ $ $

4170y 1,392,107 3,721,889
1,667,035 1,492,450 1,411,997
1,662,865 2,884,557 5,133,886
3,175 3,175 83
206,523 198,255 191,823
340,336 317,865 235,788
66,656 66,516 65,928
221,691 207,568 29,474
72,310 51,709 51,435
55,210 54,431 54,038
60,380 40,088 21,618
22,089 21,777 533,039
532,416 446,278 50,000
51,801 50,440 40,187
34,349 34,349 138,583
1,667,036 1,492,451 1,411,996
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

15. NOTES TO THE STATEMENT OF CASH FLOWS (Cont)

(b) Reconciliation of Net Cash Provided by Operating Activities to Net

Result

Net Result

Amortisation

Depraciation

(Profit)/Loss on Sale of Assets
(Increase)/Decrease in Receivables
(Increase)/Decrease in Inventories
Increase/(Decrease) in Payables
Increase/(Decrease) in Employee Provisions
Grants/Contributions for the Development of Assets

Net Cash from Operating Activities

(c) Undrawn Borrowing Facilities

Credit Standby Arrangements
Bank Overdraft limit

Bank Overdraft at Balance Date
Credit Card limit

Credit Card Balance at Balance Date

Total Amount of Credit Unused

Loan Facllities
Total Facilities in Use at Balance Date

Unused Loan Facilities at Balance Date
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2016/17 2015116 201516
Budget Actual Budget
$ $ $

{188,734) (83,456) 2,181,609

0 0 0

1,708,889 2,431,279 2,049,850

18,000 43,075 6,200

0 0 0

0 0 0

34 (359) 34

215,418 191,211 205,056

(1,308,000) (2,588,970) (3,100,540)

445,607 23,366 1,342,209
201617 2015/16 2015/16
Budget Actual Budget

$ $ $

0 0 0]

0 0 0

0 0 0

0 0 0

0 0 0

66,975 82,435 82,435

0 0 0




NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017

16. TRUST FUNDS

17.

18.

Estimated movement in funds held over which the Shire has no control and which
are not included in the financial statements are as follows:

Estimated Estimated Estimated
Balance Amounts Amounts Balance

1July15 Received Paid 30 Jun 16

$ $ $ $

Building and Construction Industry
Training Fund Levy 22,386 6,412 0 28,798
Builders Registration Board of WA Levy 19,124 10,730 0 29,854
Bonds 33,632 600 (400} 33,862
Nominations Deposits 80 0 0 80
Recreation Centre Trust Deposits 15,250 26,500 {41,500) 250

90,472 32,709 {41,900) 92,814
MAJOR LAND TRANSACTIONS

Council does not propose to engage in any major land transactions during the
2016/17 financial year.

TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

It is not anticipated that any trading undertakings or major trading undertakings will
occur in the 2016/17 financial year.
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SHIRE OF NANNUP BUDGET
FOR THE YEAR ENDING 30TH JUNE 2017
SUPPLEMENTARY INFORMATION

OVERVIEW
Introduction

This budget has been developed taking into consideration the Long Term Financial Plan
and Corporate Business Plan to ensure sustainability and to meet the expectations of
the community. This budget has been developed to achieve a minimum rate increase
while ensuring all liabilities are met by Council.

Budget Assumptions

In compiling the base budget an assessment of probable levels of inflation and interest
rates has been taken. Reasonable account has been taken of known or anticipated price
increases and other committed expenditure. Inflation of 2.0% has been added to the
base level of expenditure where confirmed price increases are not known.

Council has a degree of control over the main areas of uncertainty in the budget and
should therefore be able to moderate its exposure to significant variations through the
decisions taken during the budget process. However, the unpredictability of many of the
factors influencing the Council's budget remains a risk and this is addressed through
prudent estimates.

There are three major factors affecting the revenue budget:

(a) The base budget for 2016/17 includes income from fees and charges of
approximately $342,762 however these are not guaranteed.

(b)  Council receives significant income from investment interest. As interest rates
decline and grant income falls this has decreased from previous periods. A decrease of
$60,000 has been assumed in the draft 2016/17 budget. This loss of interest earnings is
a direct result in capital projects being completed and as such reserve balances
lowering.

(¢)  Council does not maintain a general level of working balances which can absorb
unexpected fluctuations in its income and expenditure. In the event that there are
significant adverse variations during the year money would need to be released from
other earmarked reserves to cover any shortfall.

In the light of the assumptions made in compiling these estimates and reflected in the
recommendation it is considered that the budget as presented is sufficient to meet the
liabilities facing the Council during 2016/17.

Changes to the Budget

The Base Budget for 2016/17 represents the cost of carrying out the same level of
activity as in 2016/17. After taking into account the costs associated with the removal of
capital grant income and including inflationary increases for this financial year the base
budget income required lowered from previous year. However, the Base Budget also
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needs to be revised to accommodate other inclusions of services and works that will
occur throughout the course of this financial year some as permanent inclusions, others
as a one off inclusion into the budget. During the Budget workshops a number of
projects/options were investigated with the result some off these being eliminated from
the 2016/17 budget and others included based on priority and merit. The basis of
whether a request was included or excluded is a result of financial constraints and
whether or not the expenditure was considered necessary for this upcoming financial
period.

Overall, within the budget for 2016/17 there have been savings made wherever
possible. Taking all factors into consideration there is a net committed increase of
3.98%

Reserves

The budget process provides an opportunity for Council to assess the adequacy of its
reserves. Council maintains a number of Reserves set up for specific purposes.

For the past three years reserve contributions have been made to the Asset
Management Reserve to ensure that when required maintenance can be completed on
Council’s buildings and infrastructure. This continues to be a requirement of Council
however it is considered that the previous level of reserve contribution can be lowered
for this financial year to ensure that increases to overall budget are minimised as much
as possible. Contribution included within the 2016/17 budget is $100,000 which ensures
that this reserve maintains a healthy balance of $532,416.

The Plant Reserve is also an area of concern. When looking at long term projection
based on current levels of reserve contributions each financial year there will come a
point in time where the reserve fund will not be sustainable in terms of plant purchases
required. In the past few years Council has been fortunate to have capital contribution
by way of Mowen Road income which has helped to contribute towards this reserve fund
however now that this project has finished all contributions will come from prudent
savings and the operating budget each year. For the 2016/17 financial year a
contribution of $123,000 is included which represents an increase of $31,000 from
previous years. This will need to be closely monitored and adjusted in years to come

Funding Corporate Priorities

As part of the 2016/17 business planning process, Council has identified growth within
its service areas. The identified projects have been considered and prioritised by
Council and reviewed in the budget workshops.

A further three bridges will be included within our insurance schedule for the 2016/17
period. This is in keeping with Council’s decision to stage insurance coverage of
bridges under the Shire of Nannup'’s control over a four year period. Overall increase to
the budget to cover these three bridges is $5,801.

To ensure that our caravan parks within the town are compliant money will be spent on
firehose reels. These will be used within emergency management of these facilities and
is a requirement of the Caravan Parks and Camping Grounds Regulations 16997.

Also within Emergency Management a sum of $25,000 has been included as an initial
contribution to the Rural Numbering System. Rural property numbers are a clear and
logical way of locating a property and provide significant benefits to the community. In
an emergency, every second counts. A Rural Property Address helps emergency
services locate a property more quickly and precisely.

Biosecurity was an area that was considered within the 2016/17 budget. Included is a
$5,000 contribution towards the Feral Pig Program.
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There were numerous Community group requests for contributions to ensure that their
service could be continued these have all been considered on a case by case basis and
wherever possible funding to continue to support these groups has been included within
the budget.

A number of smaller items are included in the proposed budget to support existing
council services and details of all the proposed changes to the budget are set out in the
attachment. After taking these bids into account the overall increase in the budget is
3.98%.

Prospects for the Future

The model underpinning the Long Term Financial Plan (LTFP) demonstrates that rates
would need to increase by 3% in 2017/18 and 2% in 2018/19. Based on these
projections, current forecasts suggest that the financial position will stabilise from this
financial year forward. This projection is made with the assumption that current levels of
Federal and State funding for our Roads Programs and Equalisation Grants remain as
expected. An annual review of our Long Term Financial Plan will help to identify any
areas of concern or savings that can be enacted in the upcoming years. This review of
the Long Term Financial Plan is planned for early in the new financial year.

Conclusion

The proposed rate requirement is $1,508,524, an increase of 3.98% on 2015/1 6. The
budget presented for adoption assumes a balanced budget, in that the Council will not
end the 2016/17 financial year with either a surplus or deficit.

While the current projection is that Council is in a stable position and that rate increases
should be contained at a level under 4% for upcoming years. This however will need to
be monitored and adjusted as required based on funding requirements and projects
required in future periods. The proposed 2016/17 budget is considered, after taking all
the above factors into account, sufficient to meet the liabilities facing the Council during
2016/17.
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